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DIRECTORATE OF INCOME TAX {E'l"Ii'I'EHHs
u m u‘ mp "L_HH* _zl
ARA Centre, Ground Floor, E-2, Jhandewalan Extension,

a5 TEwelts New Dethi-1 10055
F.No.:SW/TDS/2/208-DIT(S)-11[Vol.11] Dated: 15 July, 2009
To,

All The Commissioner of Income-tax (TDS)
All The Commissioner of Incomie-tax (Computer Operations)

Sir/ Madam,

Subject: New functionality in the TDS software for issuing certificates for
no deduction/eollection of tax or dedoctionfeollection of tax at
lower rates under gection 197/206C of the Income-tax Act.

Isspe of TDS/TCS Certificates

1.1. Sections 197/ 206C of the Income-tax Act provide for issue of cerfificates for
no deduction) collechon of tax or for deduction/ collection of tax at lower
rates by Assessing Oficers. Ab present, such certificates are being issued
manually.

1.2 With a wview to ensure that no deduction/collection of tax or
deduction/ collection of tax at lower rate is made by the deductor only on
the basis of a certificate issued by the Assessing Officer and also to verify
the lower rate authorized by the Assessing Officer, a new functionality has
been provided in the TDS module of the ITD application for issue of
TDS/TCS certificates under section 197/ 2060C79).

1.3, Functionality has also been provided o cancel the certificates issued,

14 Privilege to issue the certificates/cancellation has been given to the
ITO(TDS) as mentoned in Notification No. 224 dated T0-08-2007,

L5 An All India Unique Certificate Number will be generated and printed on
the certificate issued. This number would be unique across RCCs and
would be validated at the time of processing of the TDS/TCS returns for
verifying the rate at which tax was authorized to be deducted /callected at

SOUTOE.
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16. Further, since the Finance (No. 2} Bill, 2009 proposes to make quoting of
PAN mandatory for issue of TDS/TCS certificates under section
197 /206C(9), the software has been modified to make the field of PAN of
applicant mandatory.

L7 In wview of the emphasis on tracking of such certificate it s supmested that
manual issue of such certificates conld be discontinued and only
| certificates issued as per the prescribed procedure be taken cognizance of.

2. Screen shots and directions to invoke the above functionality are enclosed for
ready reference.

IJ 3. The new functionality may be brought to the notice of all the TDS Assessing
Officers and all the Assessing Officers advising them to take cognizance of
certificate issued throogh the system,

Yqu?aﬂh.ﬁn.l]y

J/Iﬂ | LA A s
( Ravi Agrawal)

Director of Income Tax {Systems)-I1

Enclosures: As above
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“slzsue of certificates for no deduction/collection or deduction/collection

at lower rates

MENU for Certificates= TDS /TCS Certificates |ufs 197/ 200009)]

B TDS Lower/No Deduction
B TCS Lower/™No Collection
Hepart { TCS Certifieate Tesued
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Wedcome to the Income Tax Application Systems.
Chiek the appropriate meno opfon for werking on the application.

This form provide the facility to generate the certificate for deduection of tax ar
source. User will have to enter all the informution, save the data and generate the

certificates.
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For cancellation of certificate: Click on *Concel” button. A windoew will he
dizplayed. Enter the date of cancellation umd save the defails. Press “Primpe -~
| Certificate™ to print the Cencel Certificate.
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